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ABSTRACT
Financial markets are the backbone of any economy, through it, it is possible to find out
the strength of any nation’s economy to know how strong and effective it is, it is the broad
gateway for foreign investments, and to fill up the need for national savings and direct them to

productive investments.

The money market is in which various financial instruments are traded, whether long-term
or short-term. In turn it is divided into the capital market, and next to it the money market. In
both of them, many transactions take place through many financial instruments, which need to be
highlighted either in terms of its legal organization or in terms of its provision of Islamic law.
Therefore, this study came to show the most important capital market tools such as stocks and
bonds, in addition to money market instruments: as exchequer bills, commercial papers, discount
on commercial papers, certificate of desposits and bank acceptances. Not only that, the
procedures that are dealt with in the contemporary financial market are covered, and examine the
legitimacy of these measures by stating its jurisprudential judgment. In the beginning, the issue
of market members was dealt with then buy and sell orders, stock pricing, methods of securities

exchange, marketing, clearing, and transport property.

With an indication of the legitimacy of these contracts in terms of jurisprudence which
includes all of: urgent contracts, future contracts, option contract and swap contracts, the concept
and the function of each of them was covered, then judging the contract in light of the provisions

of Islamic law.
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