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Abstract:- 

The world is witnessing a rapid development of modern technologies in different 
fields, especially in the field of technology and its impact on economic 
development, which are of great importance for the country. Stock markets play a 
pivotal role in the economic development, and a special importance for investors 
and non-investors, as the investment in stock markets offers financial liquidity for 
companies exporting stocks, which benefits the development in general, through 
using it in economic projects and activities, and generates a positive return for 
individuals, companies and, in particular for investors and benefits the citizens 
positively and promotes the economy of the country. 
 

The Electronic Trading of Shares has been introduce to the markets to cope with 
the technological developments that enhance investment, providing warranty for 
investors and dealers with securities. For this importance the researcher has sought 
to clarify the legal regulation of the electronic trading of shares through descriptive 
comparative analysis for the legislations in effect.   
 

This study examines the concept of trading and exhibits the traditional and 
electronic trading of securities, and explains that despite the freedom of trading of 
shares, there are some trading restrictions, including legal restrictions, and other 
agreed upon restrictions.  



C 

 

The study also showed the trading rules and mechanisms, which start from the 
selection of a securities company through which the investor client can only make 
trading; and clarified the methods of opening an account for trading, types of 
accounts, orders sent by the clients and their types , how to covered the trading 
deals and convey the property of security .   

 The legislator sought to provide legal protection for securities markets 
stakeholders in order to protect their investments, and protect the market based on 
transparency and equality. This is what I have clarified in Chapter two. I have 
discussed the legal protection of electronic trading of shares through civil and 
criminal protection. The study focuses on the contractual liability as a commitment 
to carrying out the orders and other matters; and I also discussed the liability for 
failure resulting from breaching the commitment imposed by Law. In addition I 
clarified some liability aspects of failure, for example the securities company 
trades with securities without obtaining a license and other forms.  

Moreover, the study handles the criminal protection of electronic trading of shares 
through convection in the securities market based on the principle of legitimacy , 
and , the possibility of holding the legal person accountable; and the study 
highlights some types of the criminal protection of electronic trading of shares 
such as price manipulation, illegal trading, and crimes of computer and internet 
misuse such as electronic theft, electronic damage and other forms .   

The researcher concludes the study with a conclusion that in Palestine there is a 
good legal environment for regulation of electronic trading of shares; but if 
insufficient before the electronic development and internet revolution and illegal 
practices that form a obstacle before the traditional legislation to confront them, 
especially after jurisprudential debate raised between the supporters and opponents 
of applying traditional legislations on electronic crimes. The researcher 
recommends to issue laws which cope with development including a Palestinian 
Penal Code, Palestinian Electronic Trading Code, and other laws. 

  


